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There were muted price actions overnight in USTs, with the 10Y yield
in anintradayrange of 1.48-1.51% ending the day virtually unchanged.
The 20Y auction went well, but it failed to lift long end bonds as
investors stayed nimble ahead of FOMC. Focuses are on the tapering
narrative and the dotplot, while it is widely expected inflationary
pressure will be downplayed as transitory —such stance shall not move
the market further.

Any hikes in administered rates are understood to be not reflecting a
monetary tightening; effective Fed fund rate at 5bp or above appears
tobe a hurdle for this policy action. Usage at the Fed’s o/nreverse repo
eased, toa still large amount of USD509.6bn on Tuesday.

The latest TIC data for April show foreign investors net bought
USD49.6bn of treasuries, with most of the demand coming from the
private sector. T bills holding fell, partly because there was fewer bills
supply. This also shows foreign investors did not aggressively bid for
bills which yielded around zero; while asset swapinto USTs (hedged at
shorter tenors) was appealing to some foreign investors, helping
explain the private sector flows. Overall flows were smaller in April
than in March.

In Asia, the outcome of the sukuk auction in the IDR market is
supportive of bond market sentiment; The 3Y SGD-USD rates spread
appears slightly wide compared with the rest of the curve; Bias to back-
end CNH points remains neutral to mildly upward.
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IDR:

IndoGBs were resilient on Tuesday despite the higher UST yields. The
sukuk auctions attracted incoming bids of IDR46.67trn, while IDR10trn
was awarded meeting target. The auctionresult — meeting target with
decent demand but without an upsize —is supportive of bond market
sentiment. Meanwhile, nothing was awarded at the DNDF in the
morning despite the DNDF maturity, as the point level was not
favourable. Spot IDR was relatively stable amid opposing flows;
Indonesia’s trade balance was at USD2.36bn in May, higher than in
April and a year ago. Foreign inflows into IndoGBs since 24 May has
amounted to IDR30.9trn, with total foreign holdings at IDR983.7trn as
of 14 June.

MYR:

MGS were generally offered while IRS got paid on Tuesday, initially

following USD rates movement, and later upon the news that the

government was to announce a recovery plan in the evening. The 5Y bps SGD-USD IRS spreads

and 10Y bonds underperformed. The plan turned out to be focusing on e 15/5/2021
reopening, rather than fiscal support, which shall be a small relief to 20 —15/6/2021
the market for now. Trading is likely to be quiet today ahead of FOMC. 5
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SGD: 5
SGS yields and SGD IRS were trading in ranges as investors awaited 0

FOMC. SGD-USD rate spreads have narrowed over the past weeks
across the curve; with the 3Y spread appears slightly wide compared -5
withtherest of the curve. Further narrowing infront-end rates spreads
hinges on USD liquidity, which may normalise somewhat upon a

resolution of the US debt ceiling, expected by end-July. 15
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CNH:
The PBOC fully rolled over the CNY200bn of maturing MLF on Tuesday.
The outcome might be disappointing to some in the market who were .., RvBbn  Stock Connect

expecting more support, but we see limited marketimpact. flows*
300

The spread between 12M CNH and CNY swap points widened, with the < M Southbound

offshore market turning volatile during London hours. Bias to back-end m Northbound

CNH points remains neutralto mildly upward — the points are roughly 200

in line with CNY-USD rates differentials and already higher than 150
onshore, but there has been minimal addition to offshore CNH
liquidity, with Northbound stock flows outpacing Southbound flows.
The offshore liquidity situation shall improve when the Wealth 50
Management Connect and the southbound trading under Bond
Connect kick startin laterin the year.
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estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study orto provide any recommendation
or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice
concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment pro duct taking into
account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the investment
product. OCBC Bank, its related companies, theirrespective directors and/oremployees (collectively “Related Persons”) may o r might have in
the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment
products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related Persons may
also be related to, and receive fees from, providers of such investment products.

This reportis intended foryour sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
delivera copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity thatis subject to
the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MIFIR”) (togetherreferred to as “MiFID 11”), or any part thereof, as implemented in any jurisdiction. No member of the OCB C Group shall be
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